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October 18, 2016 Combined Regular/Investment Meeting
Room 213, 2nd floor, 6:00 PM, CityHall Building
Norwich, Connecticut 06360

I. Roll Call

Meeting called to order by Paul Schroder at 6:09 pm.
A. Members Present

1. Paul Schroder, Chair (voting member)
2. Peter Barber (voting member)
3. Zato Kadambaya (alternate - seated as a voting member)

B. Members Absent

1. John John (voting member)
2. Scott Suplita, Vice Chair (voting member)
3. Shiela Hayes (voting member)
4. Andre Rosedale (alternate)

C. Others Present

1. Michael Gualtieri, Treasurer, City of Norwich
2. Brigid Marks, HR Director, City of Norwich
3. Sandra Pimentel, P&P Board Secretary
4. Marc Shegoski, UBS (left after item IILA.)
5. Ashley Martella, UBS (left after item IILA.)

II. Minutes

A. Minutes of the September 20, 2016RegularPersonnel &Pension Board Meeting.
Motion to approve the September 20, 2016 Personnel & Pension Board meeting
minutes made by Peter Barber, seconded by Zato Kadambaya, all in favor.
Motion to suspend the agenda to address Item IV.A made by Paul Schroder and
seconded by Peter Barber, all in favor.

IV. New Business

A. 2016 second and third quarter review of the OPEB Fund and Retirement Fund with
Marc Shegoski and Ashley Martella of UBS.

Marc Shegoski presented the UBS House View. The GDP growth rate has been slow
(i.5%-2%) with low inflation. The Federal Reserve is not expected to raise interest
rates until December and they remain at historic lows. The markets weathered the
Brexit impact and emerging markets show signs of stabilization. China will not face
an economic hard landing. Going forward, UBSbelieves earnings should pick up and
the bull market should continue.

The portfolio was reviewed by Ashley Martella. Equity and bonds performed well
this quarter. The fund is currently at 65%equity and 35% fixed income. He reported
the pension fund increased from $151,918,422 on June 30, 2016 to $155,356,831 as
of September 30, 2016. Investment income exceeded the net flow out in payments
this quarter. OPEB increased to $14,590,206.89 as of October 14,2016. He reviewed
the pension fund manager allocations against the targets; Palisade is on the watch
list. NFJ International is underperforming in both the pension and OPEB funds,
although the due diligence team still predicts they will do better going forward.
Motion to take the UBS recommendation to move from NFJ International with an
equal split of the target allocation to Lazard Asset Management (4%) and Delaware








